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Abstract:

This study aims to understand and analyze the significance of financial
collections in reducing municipal debt in the Hashemite Kingdom of Jordan.
The issue of rising municipal debt is a critical matter that affects the financial
stability of municipalities, reflecting their efficiency in managing financial

resources.

A quantitative research methodology was employed to collect and analyze data.
Information regarding financial collections and levels of municipal debt in
several municipalities within the Hashemite Kingdom of Jordan was gathered
over a specific time period. Statistical methods were then applied to analyze
these data to determine the relationship between financial collections and the

increase in municipal debt.

The study revealed a strong inverse relationship between the effectiveness of
financial collection operations and the levels of municipal debt. In other words,
the more effective the collection operations, the lower the municipal debt. The
study also indicated that improving financial collection strategies could have a

positive impact on the financial sustainability of municipalities.

Based on these results, the study proposes enhancing efforts to improve
financial collection operations in municipalities as an effective means of
reducing debt. This includes a focus on developing financial policies and
procedures, as well as raising awareness about the importance of collections and

improving financial management techniques.
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